CASCADES INC.
Review of Q2 2016 Financial Results
August 5, 2016
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DISCLAIMER

Certairstatements this presentatiomcludingtatementsegardindutureresultsand performancere forwardooking
statementwithinthe meaningf securitiesegislatiotvasedon currenexpectationg he accuracyf suchstatementss
subjecto a numberof risks,uncertaintieand assumptionthat may causeactualresultsto differmateriallfjromthose
projectedncludingbut notlimitedo, the effectof generaeconomiconditiongjecreasesm demandor Cascade#nco s
(A Cas @ &AtBsio®o mpthermi \C,00 p ofir uast bi wognductsthe pricesand availabilitgf raw materials,
changesn therelativevaluesof certaircurrenciedluctuations sellingoricesandadversehangesn generamarketand
industryconditionsT his presentatiomayalsoincludepriceindicesas wellas varianceand sensitivitanalyseghatare
intendedb provideéhereadewitha bettelunderstandirgthetrendgelatedo ourbusinessactivitiesT hesetemsarebased
onthebestestimateavailabléotheCompany

Thefinanciainformatiomcludedn thispresentatioalsocontaingertairdatathatare notmeasuresf performancender
IFRS( i #FR¥Me a s uFomxaamplehe Companusesoperatingncomebeforedepreciatiomndamortization i O E
which,for purposef this presentatiornwe callii E B | Tl Aperatingncomebeforedepreciatioand amortization
(excludingpecifitems) f O(ex8ldingpecific t e whghfodpurposesfthispresentatiomecallfi E B | (éxduding
specifi¢ t e mexgusspichmeasureareusedby managemembd assessheoperatingndfinanciaberformancef the
C o mp apeyaiingegmentsSuchinformatiois reconciletb themostdirecticomparabli@gnancianeasuregssetforth
inthefi S u p p | IFomeatiobnAldRIFRSM e a s sectemsfaurmostrecentuarterlyeporbrannuateport

Specifictemsare definedas itemssuchas chargedor or reversabf impairmerdf assetsfor facilityor machinelosures,
acceleratedepreciationf assetsdue to restructuringneasurespremiumgpaid on longtermdebtrefinancingpsson
refinancingf longtermdebt,gainsor losseson salesof businessinits,unrealizegainsor losseson derivativéinancial
instrumentfhatdo notqualifyfforhedgeaccountinginrealizedainsor losseoninterestateswapsforeigrexchangegains
or losseson longtermdebt,othersignificantemsof an unusuabr nonrecurringhature and all suchitemsincludedn
discontinuemperationsrintheshareofresult®f ourassociateandjointventures

Allamountgthispresentaticarein Canadiadollarsinlesotherwisandicated
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SUMMARY OF FINANCIAL RESULTS

(M CANS) EBITDA (% of sale
150 = 16%
125 5 14%
100 —= 12%

75 10%

50 8%

25 6%
0 —_— = 4%

Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2014 2014 2015 2015 2015 2015 2016 2016

(CANS) EPS
$0.60
$0.52
$0.50
$0.38
$0.40 o 035
$0.30 5023
$0.20 $0.18
$0.08

$0.10 5504 I
$0.00 —H— : : : : : :

Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2014 2014 2015 2015 2015 2015 2016 2016

2014
In millions of CAN$, except amount per sh Year
Financial results
Sales 3,561 910 950 1,026 975 3,861 1,003 998
Excluding specific items
EBITDA 340 85 103 134 104 426 106 112
Net earnings 20 17 24 49 22 112 34 35
Net earnings per share $0.21 $0.18 $0.25 $0.52 $0.23 $1.18 $0.35 $0.38
Cash flow from operations (adjﬁsted)Z?? 35 86 110 106 337 56 116

Good overall performance; cash flow from operations higher than last year
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Note I EBITDA and net earnings excluding specific items.

Note21 Excluding specific items such as premiums paid on the refinancing of the senior notes and restructuring costs
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HISTORICAL SEGMENTED SHIPMENTS
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Containerboard Boxboard Europe
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Specialty Products
(0005s.t)
50
44 45
40
10 f f f f f
Q3 Q4 Q1 Q2 Q3 Q4 Ql Q2
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o

o

Cascades Note i industrial packaging shipments only.
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HISTORICAL SEGMENTED EBITDA
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Containerboard Boxboard Europe

(M CANS) (% ofsale (M CAN$) (% of sale
75 &8 - 24% 25 20%
60 55 56 55 20% 20 19 16%
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2014 2014 2015 2015 2015 2015 2016 2016

Specialty Products

12%
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Q3 Q4 Q1
2014 2014 2015 2015 2015 2015 2016 2016
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Tissue Papers

(M CANS) (% of sale
20 20%

16 16%

12%
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Cascades Note i EBITDA excluding specific items.

(M CANS) (% of sale
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SEGMENTHEBITDANVATERFALLS

Containerboard Boxboard Europe
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(‘ ) all segments ;i and spreads : ) H production costs; H and pulp costs H parentrolls in mix

Cascades Note 1 EBITDA excluding specific items. 7



KEY PERFORMANCE INDICATORS (KPI @ &t e o s

: TissudPapers: 87% to 89% :
: Boxboard Europe: 97% to 92%
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(000s.t) Total Shipments Capacity Utilization Rate (Manufacturing only)
800 100%
766 . . E
0, 0, 0,
750 95% 93% 93% 93% 93% 3AJ __________
1%
90% 890p || eresieend
700 90%
650 I 85% I I [
600 80%
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2014 2014 2015 2015 2015 2015 2016 2016 2014 2014 2015 2015 2015 2015 2016 2016
LTM Return on Asséts 11.9% LTM Working Capital (% of LTM §ales)
12.0% : 13.0%
11.6% 12.6%
11.2% 12.3% -
0,
11.0% 10.8% 12.0% 11.9%
TLO% 11 30611.30% 11,30 11.4%
9.9% 9.7% 10.0% ' '
10.0% 11.0%
9.4%
9.0% I I 10.0%
8.0% . . . 9.0% . . . . .
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2014 2014 2015 2015 2015 2015 2016 2016 2014 2014 2015 2015 2015 2015 2016 2016

Capacity utilization slightly down due to Boxboard Europe; working capital stal

Q‘ Note I Not adjusted for discontinued operations.
Note 2 Not considering the Specialty Products Group. Utilization rate defined as total manufacturing shippeitg.on practical ca
Cascades ricase refer to the 2015 Annual Report for the definition of the KPlIs.
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RAW MATERIAL COSINNDEX LIST PRICES
(US$/ton) Recycled Fibre Prices Current (USSton) Virgin Pulp Prices Current
200 (July) 1.100 (July)

w 800

O+—F——+———+—7——— 700 +——————
83333 I VYYTT8 8l G933 333
238523858838 8%3 23858838
===\/\/hite grades (Basket of prodeessBrown grades (OCC) e==NBSK

OBM Average Quarterly List Prices Q2-2015 Q1-2016 Q2-2016
White grades - Basket of prdducts 170 151 154

Brown grades - OCC No. 11 (Not 80 85 90

Virgin Pulp Prices

NBSK (Canadian sources delivered to Eastern US) 980 943 980

NBHK (Canada/US sources delivered to Eastern US) 873 873 847

O 1D b b © © ©
- — — —
S25068<3
e\ BHK
" Q2/Q2 02/Q7
-9% +2%
+13% +6%
+0% +4%
-3% -3%

» o
N o
--------------------------------

Important increases in OCC and NBSK prices during the quarter

(‘ Source: RISI.
Cascades

Weightedveragdased o€ a s ¢ aoctsirmpdion of each grade.

Note I Basket of white recycled paper, including grades such as SOP, Hard White Envelope and Coated Book Stock.
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Q2 2015 Q2 2016 SALES RECONCILIATION

&

(M CANS$)
1,025+
v
: 998
1,000+ e
@) )
975+
950
9501
oL
Selling Recoven
Sales : Acqu. & Corp. Sales
02-2019 CAN® Z”If/leif Recf;c”n(Disposals olume i | 92-2014
(M CANS) )
Containerboard 322 6 11 4 Q) 342
Boxboard Europg 202 13 (5) a4) 1 197
Specialty Products 146 4 (2) 5 6 (2) 157
Tissue Papers 299 11 7 8 (1) 324
Corporate & Elim|  (19) (1) (2) (22)
Total 950 34 10 5 4 (1) (4) 998
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5% YoY sales increase largely driven by FX
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Q1 2016 Q2 2016 SALES RECONCILIATION

&

(M CANS) (0%
1,050 4
! 5 T —
5 T O L]
10
1,025+
1,003 M
1,000 998
= 3
0T (39
Recovern Selling
Sales * Acqu. & Corp. : Sales
01-2014 Volume Rec&clim Disposals  Elim. Zr'l\cﬂeif CANS | 552014

(M CANS) yeint
Containerboard 336 4 4 5 (7) 342
Boxboard Europgq 219 (12) 1 3) (8) 197
Specialty Products 149 9 5 (1) (5) 157
Tissue Papers 320 34 (1) (10) (29) 324
Corporate & Elim| (21) (1) (1) 1 (22)
Total 1003 35 5 4 (1) (10) (38) 998
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Higher sales volumes were counterbalanced by unfavourable FX
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Q2 2015 Q2 2016 EBITDA VARIANCE ANALYSIS

(M CAN$)
130- +99
| ' ; }
120-
| 112
110- 13
103
O —
esitpa| SeNg Recoven  paw Acqu.& Other | EBITDA
Q2-2015 Pr:\(;”exs & Energy  CANS Rec&clin( Materialg Volume Disposals Costs | Q2-2016
(M CANS) yeunt
Containerboard 55 11 1 (4) (3) 60
Boxboard Europg 19 (5) 2 (5) 4 17
Specialty Products 14 (2) 1 2 2 (1) 16
Tissue Papers 23 7 1 4 3 (2) 39
Corporate & Elim|  (8) (1) 1) 1 (11) (20)
Total 103 10 4 2 1 - - (13) 112
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cascades Note 1 Raw materials mclude flbre used by mills and parent rolls used by converting operations as well asnraighalsosts on ra
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