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DISCLAIMER

FORWARDOOKINGTATEMENT

Certairstatementi thispresentatiomcludingtatementsegardindutureresultsaandperformanceyeforwardookingstatementwithinthe meaningf securitietegislation
basedncurrenexpectation$heaccuracgfsuchstatements subjectoa numbeofrisks uncertaintiemdassumptiortiatmaycauseactuatesultgo differmateriallfrom
thoseprojectedincludingbut not limitedto, the effectof generakconomiconditionsjecreasein demandor Cascadesncd ¢ i Ca s € & d ®sio®o mpthen y
i Co r p oiruastdiwaprdguotsthe pricesandavailabilitpf rawmaterialsghangesn the relativevaluesof certaircurrenciedluctuations sellingoricesandadverse
changeén generaimarketindindustryonditionsT hispresentatiomayalsoincludepriceindicesas wellas variancendsensitivitpnalyseshatareintendedo providehe
readewitha betteunderstandimdthetrendselatedo ourbusinesactivitiesT hesaetemsarebasednthebestestimateavailableotheCorporation

SUPPLEMENTANFORMATICDNNONIFRSVIEASURESSPECIFICTEMS

TheCorporaticimcurssomespecifistemsthatadverselyr positivelgffectedts operatingesultsWebelievet is usefuforreaderso be awareof theseitemsastheyprovide
additionahformatioto measur¢éheperformancepmparehe Corporationtesultdbetweeperiodaindto assesperatingesultandliquiditynotwithstanditige sespecific
items Managemebelieveshesespecifitemsarenotnecessarileflectivefthe Corporatiomnderlyingusinesgperationsm measuringndcomparings performancand
analyzinfuturgrendsOurdefinitionfspecifitemamaydiffefromthoseofotheicorporatiormndsomeofthemmayarisein thefutureandmayreducehecashavailabléous

Theyincludebutare notlimitedo, chargedor (reversalsf)impairmertf assetsrestructuringainsor costs Josson refinancingflongtermdebt,somedeferredaxassets
provisionsrreversalgremiumpaidonlongtermdebtrefinancingainsorlosseontheacquisitioor saleofa businesanit,gainsorlosseontheshareofresult®ofassociates
andjointventuregnrealizedainsorlosseonderivativéinanciahstrumenthatdo notqualiffforhedgeaccountinginrealizedainsor losseninterestateswapsforeign
exchanggainsrlosse®nlongtermdebtspecifitemsfdiscontinueaperationandothesignificantemsfanunusuahoncashornonrecurringature

RECONCILIATI@QNFNONIFRSMEASURES

ToprovidenoreinformatioforevaluatintheCorporationfgerformanchefinanciahformatioimcludedh thisanalysisontainsertairdatathatarenotperformanaaeasures
undelFRS( A #FR®&Mme a s uwhietaraalpocalculatednanadjustethasisto excludepecifittemsWebelievehatprovidingertairkeyperformanaaeasureandnon
IFRSmeasuress usefuto bothmanagemeimindinvestorss theyprovideadditionahformatioto measure¢he performancandfinanciapositiorof the Corporatiorit also
increasethetransparen@ndclarityofthefinanciahformatio hefollowingorlFRSmeasureareusednourfinancialisclosures

- Operatingncomebeforedepreciatioand amortizatiofO1BD)Usedto assesoperatingerformancand contributioof eachsegmentvhenexcludinglepreciatio&
amortizatio®IBDswidelyusedbyinvestorasa measurefacorporatioabilitfoincurandservicalebtandasanevaluatiometric

- Adjuste@IBDUsedoasses®peratingerforman@ndcontributionfeachsegmertna comparableasis

- AdjustedperatinppcomeUsedoasses®peratingerformanadeachsegmemnacomparableasis

- Adjustedetearningd)JsedoassessheC o r p o coadolidaidihansigberformanamacomparableasis

- Adjustedreecashflow Usedto assesgsheC o r p o rcapdcitymgen@rateashflowsto meeffinanciabbligatioand/odiscretionatitemssuchas sharerepurchase,
dividenéhcreasandstrategimvestments

- Netdebtoadjuste®IBDratio UsedomeasuréheCorporationtsediperforman@ndevaluat¢hefinancideverage

NonlFRSmeasurearemainlyderivedromtheconsolidatdihanciastatementsutdonothavemeaningprescribedy IFRS Thesemeasurebavelimitationasananalytical
tool,andshoulchotbe consideredntheirownor asa substitutéorananalysiefourresultasreportedindedFRS Inadditiongurdefinitionsf norlFRSmeasuremaydiffer
fromthoseofotheicorporationdnysuchmodificaticor reformulationaybesignificant

Allamountithispresentaticarein Canadiadollarsinlesstherwisemdicated

Q‘ Please clidgkerefor the Q2018 supplemental information dRR8mMeasures.
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https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf
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PUBLICLY. TRADED :FOR 35 YE/
$1.2:B MARKET CAP

A 94.7 M common shares: ~32% held by
founders, Board & employees

raAVCE daily & £HiBg09e0od shares

A S&P/TSX indices: Composite, Dividend,
Clean Technology & Small Cap

\“ﬁ BMO Small Cap Index

' 09 Mo 056t MER a2 - (Rostived b |

| L &8¢

908 FEARS OF SUG AN

W EV-EQBMENT L& INNOVA

A Founded in 1964 the Lemaire brothers in
Kingsey Falls, Quebec

AB80% of Cascades©o6
recycledibres

A Closedoop business model pioneers & (
advocateRecovery & Rec ,[’"‘

N

Manufacturing Y Conv

DIVERSIEIED PLAYER WITH
FEADING MARKET-POSITIONI

20172022 FOCUS ON VALUE
CREATION & STRATEGIC GRO

A Organic growth, increase integration,
optimize geographic footprint, modernize
equipment

A Monetize benefits from significant IT &
internal processes optimizations

A 92 facilitiés11,000 employees, operatiorkag
in Canada, US & Eufope

A # 6containerboard producer in N.A.

A # 5tissue producer in N.A.

A # 2coated recycled boxboard producer

Europé = A Differentiate via innovation, customer focu
A # 1paper collector in Canada ' sustainable product offerings
S

Cascades LIncluding joint ventures. 2 Via our 57.8% equity ownership in Reno de MedRilg.p.A. ((As of June 15, 2018. 3



CAPITAL ALLOCATION'PROGRAM SUPPORTED BY STR(

INRQYAOIDON CAFHEXX —
A Drive growth in key geographic & A RETURN > WAEC
customer industries A IRR target of 15%
A Custometentric product A Reduce fixed cost base through
development: work closely with our modernization & portfolio optimizatio

customers to fulfill their needs
A Operational & product excellence f
A Sustainability a core driver

A Organic growth + strategic M&A
A Increase converting capacity to drive
portfolio closer to end customers

BALANCED &
STRATEGIC
CAPITAL

ALLOCATIO
— SHEHE(DHPSRS—

BALANCES T

A Opportunistic share buyback to sup A Allocate $100 M of free cash flow
share price y toward debt repayment annually
A NCIB at 2% of shares outstanding; ~ O. 8% A 2.5x leverage ratio target
repurchased between March 19 & June 13 A Effectively manage credit rating with
A Maintain current dividend policy focus on improving outlook
QN

1 o .
Cascades Cascades uses a WACC of 9%. Actual IRR may vary by project.



Py

o 5

LTI\/I Ql/l Sales by Geography

Financial Metrics

vV Revenues: $4.4 B +6.6% §r CAGR 2017 SALES FROM 2017 SALES TO
Adj. EBITDA: $493 {6.6% 5r CAGR (SOURCE) (DESTINATION)
\% . : .6% Hyr
: 21% 21%
vV Adj. CF Ops.: $312(M1.7% §r CAGR (B ] Europé [ EEZE
U.s.
vV Net debt stable at $1.5 B
v Net debt/Adjusted EBRTB&AX Canada

Export: ~ 25% of our Canadian sales

KPIs Sales by Segment
v Shi pmentsst) 3,193 (6000 _
. - 0 28% » ® Containerboard

v Adjusted OIBDargin: 9.6% AP B Boxboard Eurdpe
v ROCE: 3.9% Saes m Specialty Products
v Working capital (% of LTM sales): 10.5% | W Tissue Papers

Capacity utilization rate: 93% % before Inteegment sales

Q‘ 1Via 57.8% equity ownership in Reno de MediBidB)p.A. (

2Proforma for the 2017 and 2018 business acquisitions on aSdppleassntal information o#FRB measures @:2018
Cascades 35 year CAGR 2012017 S


https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf

NEAR TERMIAILWINDS
v Containerboard:

A implementation of US$50/s.t. price increase

A lower OCC costs

A startup of new conversion facility in NJ (positive contribution beginning 20!
v Tissue:

A sales volume increases at new converting facility in Oregon

A announced jumbo roll price increases: US$35/st recycled, US$50/st virgin

v Announced price increases in European Boxboard division
v Efficiencies from business process modernization and implementation of ERP ple

INEAR TERMIHEADWINDS

v Tissue:
A higher pulp prices (potential fluctuations in SOP pricing)
A increased industry competitiveness and capacity additions

v Higher transportation costs & challenges with availability

v Longerterm:potential fluctuations in raw material prices & possible effects related
N\ US-Canada trade terms

Cascades 6



OPERATING PERFORMANCE AND FINANCIAL SITUA

Salescans v)
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|Q1 201;3
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Cascades :supplemental information ofiR® measures @E2018

Operating Income & Margiks m and %)
CAGR# 27.3% -_——

2012 2013 2014 2015 2016 2017) LTM I
1Q1-2018

\———

Adjusted Free Cash Flow per Shares

___\

$1.53 $1 50!

$1.18
0.78 $0.86

($0.28) | |

2012 2013 2014 2015 2016 2017, LTM I
|Q1 201§3

N - -


https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf

Ty
YT TYT
YT,y
wwwww\
1\“\\
e e ]

e () = N

OPERATING PERFORMANCE AND FINANCIAL SITUA

Net Debt / LTM Adjusted GIiBD

5.0x
4.6x 4.7X
4.0x 3.8x 363

_——_—_——————
w
o
>
e S ———

2012 2013 2014 2015 2016 20171 Q1
' 2018 )

Net DeBt/ Net Debt + Total Equity
62% 64% 59% t

58% 57%

2012 2013 2014 2015 2016 2017

Interest Coverage Ratio

( \
4u7x 4“6X 4_3?' 4_5£|
1
3 0x 3.4x  3.4x | :
1
! :
! I
! I
1
2012 2013 2014 2015 2016 20171 Ql:
' 2018

LongTerm Debt Maturities at March 31, 2018)

—————————— ~ 711
Weighted Average :

Interest Rate ©4P5% | o15

__________ /7
] 258
- = 0 0§
1 year >1 year 2021 2022 2023
B Senior notes m Revolver

Debts without recourse Subsidiaries debts

Longterm leverage ratio target of 2.5x

3\

Cascades

Bank debt financial covenant ratios: Net funded debt to capitalization < 65% (currently at 44.22%), int@25k {oueraiftyratid.96x).
1 Supplemental information ohFRRB measures @:2018 2 Adjusted OIBD to financing expense.
3 Preforma for the 2017 and 2018 business acquisitions on a LTM basis.


https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf

