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FORWARD-LOOKINGSTATEMENT
Certainstatementsin thispresentation,includingstatementsregardingfutureresultsandperformance,areforward-lookingstatementswithinthemeaningof securitieslegislation
basedoncurrentexpectations. Theaccuracyofsuchstatementsissubjecttoa numberofrisks,uncertaintiesandassumptionsthatmaycauseactualresultstodiffermateriallyfrom
thoseprojected,including,but not limitedto, the effectof generaleconomicconditions,decreasesin demandfor CascadesInc.ôs(ñCascades,òñCAS,òtheñCompany,òthe
ñCorporation,òñusòorñweò)products,thepricesandavailabilityof rawmaterials,changesin therelativevaluesof certaincurrencies,fluctuationsin sellingpricesandadverse
changesin generalmarketandindustryconditions. Thispresentationmayalsoincludepriceindicesaswellasvarianceandsensitivityanalysesthatareintendedto providethe
readerwithabetterunderstandingofthetrendsrelatedtoourbusinessactivities. TheseitemsarebasedonthebestestimatesavailabletotheCorporation.

SUPPLEMENTALINFORMATIONONNON-IFRSMEASURESðSPECIFICITEMS
TheCorporationincurssomespecificitemsthatadverselyorpositivelyaffecteditsoperatingresults. Webelieveit is usefulforreaderstobeawareof theseitems,astheyprovide
additionalinformationto measuretheperformance,comparetheCorporation'sresultsbetweenperiodsandtoassessoperatingresultsandliquidity,notwithstandingthesespecific
items. Managementbelievesthesespecificitemsarenotnecessarilyreflectiveof theCorporationunderlyingbusinessoperationsinmeasuringandcomparingitsperformanceand
analyzingfuturetrends. Ourdefinitionofspecificitemsmaydifferfromthoseofothercorporationsandsomeofthemmayariseinthefutureandmayreducethecashavailabletous.

Theyinclude,butarenotlimitedto,chargesfor(reversalsof) impairmentof assets,restructuringgainsor costs,lossonrefinancingof long-termdebt,somedeferredtaxassets
provisionsorreversals,premiumspaidonlong-termdebtrefinancing,gainsorlossesontheacquisitionorsaleofabusinessunit,gainsorlossesontheshareofresultsofassociates
andjointventures,unrealizedgainsor lossesonderivativefinancialinstrumentsthatdonotqualifyforhedgeaccounting,unrealizedgainsor lossesoninterestrateswaps,foreign
exchangegainsorlossesonlong-termdebt,specificitemsofdiscontinuedoperationsandothersignificantitemsofanunusual,non-cashornon-recurringnature.

RECONCILIATIONOFNON-IFRSMEASURES
ToprovidemoreinformationforevaluatingtheCorporation'sperformance,thefinancialinformationincludedin thisanalysiscontainscertaindatathatarenotperformancemeasures
underIFRS(ñnon-IFRSmeasuresò)whicharealsocalculatedonanadjustedbasistoexcludespecificitems. Webelievethatprovidingcertainkeyperformancemeasuresandnon-
IFRSmeasuresis usefulto bothmanagementandinvestorsas theyprovideadditionalinformationto measuretheperformanceandfinancialpositionof theCorporation. It also
increasesthetransparencyandclarityofthefinancialinformation. Thefollowingnon-IFRSmeasuresareusedinourfinancialdisclosures:

- Operatingincomebeforedepreciationandamortization(OIBD): Usedto assessoperatingperformanceandcontributionof eachsegmentwhenexcludingdepreciation&
amortization. OIBDiswidelyusedbyinvestorsasameasureofacorporationabilitytoincurandservicedebtandasanevaluationmetric.

- AdjustedOIBD: Usedtoassessoperatingperformanceandcontributionofeachsegmentonacomparablebasis.
- Adjustedoperatingincome: Usedtoassessoperatingperformanceofeachsegmentonacomparablebasis.
- Adjustednetearnings: UsedtoassesstheCorporationósconsolidatedfinancialperformanceonacomparablebasis.
- Adjustedfreecashflow: Usedto assesstheCorporationôscapacityto generatecashflowsto meetfinancialobligationand/ordiscretionaryitemssuchassharerepurchase,

dividendincreaseandstrategicinvestments.
- NetdebttoadjustedOIBDratio: UsedtomeasuretheCorporation'screditperformanceandevaluatethefinancialleverage.

Non-IFRSmeasuresaremainlyderivedfromtheconsolidatedfinancialstatementsbutdonothavemeaningsprescribedbyIFRS. Thesemeasureshavelimitationsasananalytical
tool,andshouldnotbeconsideredontheirownorasa substituteforananalysisofourresultsasreportedunderIFRS. Inaddition,ourdefinitionsofnon-IFRSmeasuresmaydiffer
fromthoseofothercorporations. Anysuchmodificationorreformulationmaybesignificant.

AllamountsinthispresentationareinCanadiandollarsunlessotherwiseindicated.

Please click herefor the Q1-2018 supplemental information on non-IFRS measures.

https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf
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Å94.7 M common shares: ~32% held by 

founders, Board & employees

ÅAvg. daily trading
3
: 209,600 shares

ÅS&P/TSX indices: Composite, Dividend, 

Clean Technology & Small Cap 

ÅBMO Small Cap Index

ÅMoodyôs: Ba2 (Stable), S&P: BB- (Positive)

ÅOrganic growth, increase integration, 

optimize geographic footprint, modernize 

equipment 

ÅMonetize benefits from significant IT & 

internal processes optimizations

ÅDifferentiate via innovation, customer focus, 

sustainable product offerings

ÅFounded in 1964 by the Lemaire brothers in 

Kingsey Falls, Quebec

Å80% of Cascadesô products are made with 

recycled fibres

ÅClosed-loop business model pioneers & 

advocates: Recovery & Recycling Ÿ  

Manufacturing Ÿ Converting Ÿ Customers

Å92 facilities1, 11,000 employees, operations 

in Canada, US & Europe
2

Å# 6 containerboard producer in N.A.

Å# 5 tissue producer in N.A.

Å# 2 coated recycled boxboard producer in 

Europe
2

Å# 1 paper collector in Canada

1 Including joint ventures.         2 Via our 57.8% equity ownership in Reno de Medici S.p.A. (RdM).           3 As of June 15, 2018.

50+ YEARS OF SUSTAINABLE 

DEVELOPMENT & INNOVATION

DIVERSIFIED PLAYER WITH 

LEADING MARKET POSITIONING

2017-2022 FOCUS ON VALUE 

CREATION & STRATEGIC GROWTH

PUBLICLY TRADED FOR 35 YEARS; 

$1.2 B MARKET CAP
3
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ÅRETURN > WACC
1

Å IRR target of 15%
1
+

ÅReduce fixed cost base through 

modernization & portfolio optimization

ÅOrganic growth + strategic M&A 

Å Increase converting capacity to drive 

portfolio closer to end customers

ÅAllocate $100 M of free cash flow 

toward debt repayment annually

Å2.5x leverage ratio target

ÅEffectively manage credit rating with 

focus on improving outlook 

BALANCED & 

STRATEGIC 

CAPITAL 

ALLOCATION

CAPEX

BALANCE SHEET

INNOVATION

ÅDrive growth in key geographic & 

customer industries

ÅCustomer-centric product 

development: work closely with our 

customers to fulfill their needs

ÅOperational & product excellence focus

ÅSustainability a core driver

ÅOpportunistic share buyback to support 

share price

ÅNCIB at 2% of shares outstanding; ~ 0.8% 

repurchased between March 19 & June 13

ÅMaintain current dividend policy

SHAREHOLDERS

CAPITAL ALLOCATION PROGRAM SUPPORTED BY STRONG FCF

1 Cascades uses a WACC of 9%. Actual IRR may vary by project.
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V Revenues: $4.4 B         (+6.6% 5-yr CAGR
3
)

V Adj. EBITDA: $423 M    (+6.6% 5-yr CAGR
3
)

V Adj. CF Ops.: $312 M   (+11.7% 5-yr CAGR
3
)

V Net debt stable at $1.5 B

V Net debt/Adjusted EBITDA2: 3.6x

1 Via 57.8% equity ownership in Reno de Medici S.p.A. (RdM).
2Pro-forma for the 2017 and 2018 business acquisitions on a LTM basis. Supplemental information on non-IFRS measures for Q1-2018.
3 5 year CAGR 2012 - 2017

Sales by Segment

% before inter-segment sales

2017 SALES TO 
(DESTINATION)

2017 SALES FROM
(SOURCE)

38%

19%

15%

28% Containerboard 

Boxboard Europe1

Specialty Products 

Tissue Papers

39%

40%

21%

49%

30%

21% Europe1

U.S.

Canada 

LTM-Q1/18 

sales 

$4,413M

Financial Metrics

KPIs

V Shipments: 3,193 (ó000 s.t.)

V Adjusted OIBD2 margin: 9.6%

V ROCE: 3.9%

V Working capital (% of LTM sales): 10.5%

V Capacity utilization rate: 93%

Sales by GeographyLTM Q1/18

Export: ~ 25% of our Canadian sales

2017

https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf
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V Containerboard: 

Åimplementation of US$50/s.t. price increase

Ålower OCC costs

Åstart-up of new conversion facility in NJ (positive contribution beginning 2019)         

V Tissue: 

Åsales volume increases at new converting facility in Oregon

Åannounced jumbo roll price increases: US$35/st recycled, US$50/st virgin

VAnnounced price increases in European Boxboard division

VEfficiencies from business process modernization and implementation of ERP platform

VTissue: 

Åhigher pulp prices (potential fluctuations in SOP pricing)

Åincreased industry competitiveness and capacity additions

VHigher transportation costs & challenges with availability  

VLonger-term:potential fluctuations in raw material prices & possible effects related to  

US - Canada trade terms

NEAR-TERMTAILWINDS

NEAR-TERMHEADWINDS
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OPERATING PERFORMANCE AND FINANCIAL SITUATION
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CAGR:+ 6.7%

Sales(CAN$ M) Operating Income & Margin (CAN$ M and %)

CAGR:+ 27.3%

1 Supplemental information on non-IFRS measures for Q1-2018.

Adjusted OIBD1 & Margin (CAN$ M and %)

CAGR:+ 7.8%

Adjusted Free Cash Flow per Share1
(CAN$)

($0.28)

$0.78 $0.86

$1.53
$1.18

$0.55

$1.50

2012 2013 2014 2015 2016 2017 LTM
Q1-2018

https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf
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258

711

66 107

1 year >1 year 2021 2022 2023

Senior notes Revolver

Debts without recourse Subsidiaries debts

Bank debt financial covenant ratios: Net funded debt to capitalization < 65% (currently at 44.22%), interest coverage ratio >2.25x (currently at 3.96x).
1 Supplemental information on non-IFRS measures for Q1-2018.     2 Adjusted OIBD to financing expense.
3 Pro-forma for the 2017 and 2018 business acquisitions on a LTM basis. 8

Long-term leverage ratio target of 2.5x

5.0x 4.6x 4.7x
4.0x 3.8x 3.6x 3.6x

2012 2013 2014 2015 2016 2017 Q1
2018

3.0x 3.4x 3.4x

4.7x 4.6x 4.3x 4.5x

2012 2013 2014 2015 2016 2017 Q1
2018

Net Debt / LTM Adjusted OIBD1 Interest Coverage Ratio2

Long-Term Debt Maturities(as at March 31, 2018)Net Debt1 / Net Debt + Total Equity

58% 57%
62% 64%

59%
49% 48%

2012 2013 2014 2015 2016 2017 Q1
2018

Weighted Average 

Interest Rate of 4.95%

OPERATING PERFORMANCE AND FINANCIAL SITUATION

3 3
3 3

https://www.cascades.com/media/multiuploader_images/33/34/69/SupplementalInformationonNonIFRSMeasuresQ12018_2.pdf

